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SUBJ: DOUBLE TAXATION AGREEMENT: PAN AMERICAN TAX 
PROBLEMS 

1 . INDIAN YESTERDAY SIGNED A DOUBLE TAXATION AGREEMENT 
WITH ITALY LIMITED IN INCOME OF AIR INDIA AND ALITALIA. 

THE AGREEMENT MAY HAVE BEEN RETROACTIVE. 

2. AS WASHINGTON AGENCIES ARE AWARE, PAN AMERICAN HAS HAD 
LONG STANDING TAX PROBLEMS WITH GOI AND SUCH AN USG-DOI 
AGREEMENT MIGHT ELIMINATE THESE EXTREMELY ANNOYING PROBLEMS. 
WITH THE LIKELIHOOD THAT GENERAL DOUBLE TAXATION NEGOTI- 
ATIONS, ONCE THEY BEGIN, WILL BE SLOW AND THE OUTCOME 
UNCERTAIN, WE WOULD APPRECIATE WASHINGTON VIEWS OF THE 
DESIRABILITY OF NEGOTIATING AN EXECUTIVE AGREEMENT OR 
TREATY LIMITED TO AIR CARRIERS' INCOME. WOULD USG BE 

WILLING TO CONSIDER SUCH AN AGREEMENT EITHER IN TREATY OR 
EXECUTIVE AGREEMENT FORM. IF SO, WOULD IT BE FEASIBLE 
TO HAVE AGREEMENT APPLY RETROACTIVELY TO EARLIER YEARS' TAX 
QUESTIONS WHICH HAVE NOT YET BEEN RESOLVED. 
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